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Purpose

When acquiring new assets with a long-term lifespan, the cost can be spread over a
specified period of time, reducing an immediate negative affect against current revenues.

Policy

Mid-Atlantic Christian University (“University”) expenses any paid out items under $3,000 in
the current operating year. The Vice President for Finance has final discretion on expenses
and documents deviating from this policy.

Procedure

The University may consider capitalizing components of larger capital items and/or
expenses.

For items over $3,000 that are fixed assets or improvements to a fixed asset then such
items would be capitalized as assets and proper depreciation will be figured.

Technology items will be “expensed” in the current operating year since technology
becomes obsolete so quickly, regardless of whether or not it is over $3,000.

Acquisitions of Fixed Assets are entered into the University's Accounting Software, with an
attached depreciation schedule.
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